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FM AMEMBASSY BUENOS AIRES 

TO SECSTATE WASHDC IMMEDIATE 2224 

UNCLAS BUENOS AIRES 5387 

PASS TREASURY, COMMERCE 

E.O. 11652: N/A 
TAGS: EFIN, AR 

SUBJECT: ARGENTINA DEVALUES AGAIN 

REF: (A) BUENOS AIRES 1490; (B) BUENOS AIRES 3822; (C) BUENOS 
AIRES 4720 

1. EFFECTIVE TODAY AUGUST 11, ARGENTINA DEVALUED PESO FOR 
FOURTH TIME THIS YEAR (SEE REFS. A. B & C). FINANCIAL RATE 
MOVED FROM 35.40 PESOS PER DOLLAR TO 42.50 PESOS PER DOLLAR; 
COMMERCIAL RATE PASSES FROM 28.08 PESOS PER DOLLAR TO 
33.50 PESOS PER DOLLAR WHILE TOURIST RATE RAISED FROM 54.00 
PESOS PER DOLLAR (INCLUDING 4.00 PESOS TOURIST TAX) TO 64.00 
PESOS PER DOLLAR (INCLUDING TAX). NO CHANGES ANNOUNCED IN 
TAX AND SUBSIDY SYSTEM. 

2. DEVALUATION IMPLEMENTED IN LOW KEY MANNER VIA TWO 
RESOLUTIONS OF ECONOMY MINISTRY - NOS. 30 AND 31. COMMUNIQUE 
ACCOMPANYING RESOLUTIONS EXPLAINS DEVALUATION NECESSARY IN 
VIEW BALANCE OF PAYMENTS SITUATION AND AS PART GOA EXPORT 
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DETERMINED MAINTAIN REALISTIC INCENTIVES TO PROMOTE 
EXPORTS AT ALL TIMES. 

HIT,!. 
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